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Do CobpaHveTo Ha akuuoHepu Ha [pywTBo 3a
NPOU3BOACTBO Ha XapTuja U ambanaxka OAC CMUTX
ALl Ckonje

M3IBEWTAI
Ha
HagzopHuot oabop 3a ogobpyBare Ha paboTata u
3a BOZEeHETO Ha paboTereTo co JpyWwTBOTO BO
2017 roguHa

HagsopHuor  oabop Ha JdpywTBoTo 3a
Npou3BoACTBO Ha XapTuja u ambanaxa [C CMUTX
Al Ckonje, BO cornacHoct co ogpeabute og
3aKoHOT 3a Tprosckute apywrsa u CraTyToT Ha
JpywTBOTO Kako opraH 3ado/KeH Aa ja cnegu
pabotata M ga Bpwu Hag3op Bp3 paboTata Ha
YnpasHuotr oabop, BO TekoT Ha 2017 roauHa
paboTelwe LEMOCHO BO COMACHOCT CO 3aKOHOT 3a
Tproeckute apywrtsa u CratytoT Ha [pywTsoTo,
Npu WTO HAjCOBECHO, HAjOL4FOBOPHO U LENOCHO BO
KOHTUHYUTET ja cnepewe pabotata Ha YnpaBHMOT
oabop Ha AC CMUTX AL, Ckonje.

1. Cneperbe U KOHTPONA Ha YNpaByBaH€TO U
pakosogereTo co [pyliTBOTO BO TEKOT Ha
2017 roguHa.

Bo TekoT Ha 2017 roguHa HapgsopHuoT ogbop
cornacHo ogpenbute op CraTyToT Ha [pyLUTBOTO
peaoBHo 6Helle WHPOPMUPaAH 33 LEJAOKYMHOTO
pabotere Ha [pywTBOTO, BpLELWe YBUA BO CUTE
CEermeHTM Ha paboTerbeTo, pefoBHO M cnepelle
¢$MHAHCUCKUTE u3BewTan M Ccoctojbu npu wWwTo
Bplwele cnopeabu co OCTBApeHUTE pe3ynTaTv of
npeTxogHaTa - Te rogMHU UMajKu M BO Npeasup,
LeOKYNHUTE CoCcToj6K BO CTONAHCTBOTO.

2. KoHTpona Hapg ynpasyBareTo "
pakoBoaeweTo co [ApywrtBotro B0 2017
roamvHa.

HapsopHuot oabop BO TekoT Ha 2017 roguHa
oapXa 4 (4eTMpu) cegHUUM Ha KOM PEOOBHO O
pa3rnegysawe paboTeweto Ha [pywTtBoTo 3a
WM3MMHATUOT Nepuos, AaBalle pefoB8HO nNpeanosu
M COrnacHoOCTU Ha YnpaBHUOT oab60op 04 CBOjaTa
HapnexHoct cornacHo CraTyToT.

To the Annual Assembly of Shareholders of the
Company for production of paper and packaging DS
SMITH AD Skopje

REPORT
of
the Supervisory Board for approval of the
performance and conduct of operations in the
Company for year 2017

The Supervisory Board of the Company for
production of paper and packaging DS SMITH AD
Skopje, in accordance with provisions of the Law on
Trade Companies and the Statute of the Company
as a body assigned to monitor the work process and
supervise the work of the Management Board of
the Company, during 2017 worked entirely in
accordance with the Law on Trade Companies and
the provisions of the Statute of the Company,
wherein most conscientiously, most responsible and
completely in continuity monitored the work of the
Management Board of DS SMITH AD Skopje.

1. Monitoring and control over the management
and administration of the Company during
year 2017.

During 2017 the Supervisory Board in accordance
with the provisions of the Statute of the Company
was regularly informed of the overall operation of
the Company, has been presented in all segments,
regularly monitored the financial reports and the
conditions whereby performed comparisons with
the results from previous years having in mind the
overall conditions in the economy.

2. Control of the management and
administration of the Company in year 2017.

The Supervisory Board during 2017 held 4 (four)
meetings and regularly reviewed the operations of
the Company for the past period, regularly gave
proposals and approvals of it's jurisdiction to the
Management Board in accordance with the Statute
of the Company.
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Ha ogpaHute ceguuum Haasopuuot ogbop rm
pasrnefa W pacnpasawe 3a CUTE 3HAuajHu
npawara BO [e/I0T HA CBOMTE OBNACTYBatba, a

npes ce pacnpaBawe 3a HepeBMaMpaHuTe
efuHeyHu $UHAHCUCKM u3selwTan "
HEepEBUAMUPAHUTE  KOHCONMAWUPAHM  GUHAHCKCKM

M3BewWTaM 3a npeTxodHaTa roguHa, Kako U 3a
KBapTa/IHUTE Nepuoam.

Ha ceaHuuMTe Ha Kou pAHeBeH peg belwe
pa3rnefyBarbe Ha HepeBUAMpPaHWUTE eAUHEYHM
$VHAHCUCKM  uM3BEWTaM UM HepeBuaupaHuTe
KOHCONUAMpPAHU  PUHAHCUCKM  U3BeEWTauM  3a
npeTxogHaTa rofAuMHa, Mo MNOKaHa CBOE YYEeCTBO
3emaa [petcepgatenoT Ha YnpasHuOoT Opbop u
pPaKkoBOOHUTE JMUQ Of, COOABETHUTE CTPYYHM
cnyxbu, co uen nogetanHo ga ce obpasnoxart
CTEKHATUTE NO3ULMKN 04, AOCTaBeHUTe GUHAHCUCKU
ussewTan, aa 6u moxen HagzopHuot oabop
CO0ABETHO Ha 04/1y4yBa.

Hag3opHuoT 0460p No M3BPLIEHUOT peoOBEH YBUA,
Ha logvwHWOT W3BewTa] 3a paboTereTro Ha
ApywTBOTO 3a NepuoaoT Of jaHyapu-AeKeMBpU
2017 roguHa KOHCTaTUpa fAeKa paboTerbeTo Ha
DpywTBOTO, Kako M BOAEHETO Ha paboTereTo €O
MCTOTO € W3BPLIEHO YCNewHo, BUAHO Of,
OCTBapeHUTe NO3UTUBHM GUHAHCUCKKN pe3ynTaTH 3a
2017 rogunHa.

Cnopes KoHcTaTauuja Ha HagsopHuot opbop,
YnpaBHMOT 0A60p BO TEKOT Ha paboTereTo
NPaBUIHO M CorfedyBalle TEKOBHWUTE YCNOBWU Ha
CTOMaHUCYBakbe M MPaBWIHO MpeB3emalle MepKu
3a ycnewHo paboTewe W 3ronemyBate Ha
NPOAYKTUBHOCTA Ha NPOU3BOAHMOT NPOLEC.

3akny4yok of ctpaHa Ha HagsopHuoT opbop Ha
OpywTBoTo e geka YnpasHuoT oabop u Herosmor
MpeTcepaten Koj BOeAHO ja uma ¢yHKUMjaTa Ha
MNps TleHepaneH paupekTop Ha [MApywTBOTO CO
MaKCUMaNHO aHraXkuparbe Ha YNeHOBUTE Ha
MeHallepCcKUOT TUM, NOA HEroBO PaKoBOACTBO M
CUTE OCTAHATM YYeCHWUUM BO LENOKYMHUOT npouec
Ha paboterwe, OC CMUTX AL Ckonje ro oapa
KpeaubunuteTtoT U peHometTo Ha [pynata AC
CMUTX Bo Penybnnka MakefoHuja.

3. PesyntatM oA, €KOHOMCKO - (MHaHCUCKaTa
pesusuja usBpweHu op, PeBU3OpcKa KyKa
AUNOUT ROO Ckonje (Deloitte DOO Skopje)
3a 2017 roauHa.

On the held meetings the Supervisory Board
reviewed and discussed all significant issues in the
scope of its authorizations, and foremost reviewed
the unaudited single financial statements and
unaudited consolidated financial statements for the
previous year, as well as the quarterly periods.

At the meetings where the agenda was reviewing
the unaudited single financial statements and the
unaudited consolidated financial statements for the
previous year, upon invitation, the President of the
Management Board and the managers of the
relevant expert services took their participation, in
order to elaborate in detail about the stated
positions from the submitted financial reports, so
that the Supervisory Board can decide accordingly.

The Supervisory Board, upon the regularly
conducted insight of the Annual Report on the
performance of the Company for the period from
January-December 2017, concluded that the
performance of the Company, as well as the
management of the work process had been
conducted successfully, visible from the positive
financial results for 2017.

According to the conclusion of the Supervisory
Board, the Management Board during the working
process correctly identified the current economic
conditions and properly took measures for
successful operation and increase of the
productivity of the production process.

The conclusion of the Supervisory Board of the
Company is that the Management Board and it's
President who also acts in the capacity of First
General Manager of the Company with maximum
engagement of the members of the Management
team, under his direction, and all other participants
in the process of operation, DS SMITH AD Skopje
maintained the credibility and reputation of the DS
SMITH Group in Republic of Macedonia.

3. Results of the economic - financial revision
conducted by the Audit Company Deloitte
DOO Skopje for year 2017.
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CornacHo 3akoHOT 3a Tproeckute J[pywTBa MU
Opnykata Ha CobpaHueto Bo 2016 roauHa 3a
u3bop Ha peBusopcka Kyka AUNOUT 0O Ckonje
(Deloitte DOO Skopje), usBpiueHa e peBu3Uja Ha

€KOHOMCKO - ¢duHaHcuckoTo paboTere Ha
OpywTtsoTto 3a 2017 rogMHa oA CTpaHa Ha
OBNACTEeHUTE He3aBucHU Pesusopu o4,

PeBu3opckaTa Kyka AUNOUT OO0 Ckonje (Deloitte
DOO Skopje).

M3BewTajoT Ha peBU3OpUTE € U3BPLIEH BO
COrNacHOCT co 3aKOHOT 3a peBu3Mja Ha Penybauka
MakegoHuja, MefyHapogHute CcTaHgapau  3a
pesusvja M peneBaHTHUTE €TUYKKU CTaHOAPAU KOU
0BO3MOXKWja U3rOTBYBakbE U PEANHO MPUKAKYBakbe
Ha ¢puHaHCUCKaTa cocTojba.

Cnopeg mMucnewetTo Ha He3aBUCHUTE PEBU3OPU
$uHaHcuckuTe m3BewTam Ha O4C CMUTX AL Ckonje
ja npukaxyBaaT peanHo U 06jeKTUBHO, BO cuTe
maTepujanHu acnektn, GuHaHcuckaTa coctojba Ha
ApywTtBoTo Ha AeH 31.12.2017 roguHa Kako M
pe3yntatute oh paboTerbeTo U napuyHUTe TEKOBU
38 M3MMHaTaTa roOAMHA BO COMNACHOCT €O
CMEKOBOACTBEHATa perynatuea BO Penybnuka
MakegoHuja M MefyHapoaHUTe CTaHAapAuM 3a
pesusuja.

Bp3 ocHoBa Ha WM3BewTajoT U cute PpUHAHCUCKM
nogatoun e yTBpAEHO Aeka [ApywTtBoTo 6enexxu
NO3UTUBHKU Pe3yNTaTh of, paboTereTo Ha cBOUTE
ABE [AENOBHU eAUMHULUM — NPOPUTHU LEHTPMU:
MNMpoun3BoaCTBO Ha KapTOHCKM MJIOYM U KAPTOHCKa
ambanaxa (LUMPOK acCOPTUMaH Ha MAOYU, KYTUU U
3emjoaenckn rajou) u OTKyn, cknaguparbe W
ynpasyBakbe €O cTapa xaptvja. WmeHo,
Mpou3BOACTBOTO HA KAPTOHCKY MIOYM N KAPTOHCKA
ambanaxka 6Genexu nopobpeHn pesyaTaTu BO
paboterweTo cnopeabeHo co npetxogHata 2016
roguMHa, Kako Ha AOMaWHWOT Nasap Taka U npu
M3BO30T BO CTPAHCTBO.

DononHutenHo, OTKYNOT Ha CTapa XapThja KaKko M
npopaxbata Ha 6anupaHa xaptuja Henexu
3HauuTenHo nogobpeHun pesyntatu Bo paboTereTo
cnopenbeHo co npetxoaHata 2016 roguHa.

3a muHaTaTta 2017 roguHa, 3aknyuHo co 31.12.2017
OpywTtBoTo oCTBapu Heto Aaobuska oz 359.497 €,
oaHocHo MK 22.109.062,00 (pBaecer u pgBa
MWINOHW CTO WU [AeBeT Wijagu weeceT U ABa
AeHapu) (2016:MK[, 16.604.315,00 (wecHaecer
MWAUOHHU LWECTOTUHUUYETUPYU nnjagm
TpUCTauneTHaecerT)).

In accordance with the Law on Trade Companies
and the Decision of the Assembly in 2016 for
appointment of Audit Company Deloitte DOO
Skopje, a revision had been conducted of the
economic and financial performance of the
Company for year 2017 by independent auditors
authorized by the Audit Company Deloitte DOO
Skopje.

The auditors Report is conducted in accordance
with the Audit Law of the Republic of Macedonia,
International Standards on Auditing and the
relevant ethical standards that enabled the
preparation and fair presentation of the financial
position.

According to the opinion of the independent
auditors the financial reports of DS SMITH AD
Skopje show real and objective state, in all material
respects, of the financial position of the Company as
of 31.12.2017, as well as the results of the
operations and cash flows for the past year in
accordance with the audit regulations in the
Republic of Macedonia and the international
standards for auditing.

On the basis of the Report and all financial
information hereby is established that the Company
has positive results from the operation of its two
business units - profit centers: production of
cardboard and cardboard packaging (wide
assortment of plates, boxes and agricultural crates)
and purchase, storage and management of old
paper. Namely, the production of cardboard and
cardboard packaging has improved performance in
comparison with the previous year, both on the
domestic market and during export abroad.

Additionally, the purchase of old paper as well as
the sale of balled paper has markedly improved
performance in comparison with the previous 2016.

For the last 2017, as of 31.12.2017 the Company
realized net profit of 359.497 €, or MKD
22.109.062,00 (twenty-two million one hundred
and nine thousand sixty-two (2016:MKD
16.604.315,00 (sixteen million six hundred and four
thousand)).
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3HayvajHn WMHBECTULUMU peasin3upaHu BO TEKOT Ha
2017 roaMHa KOM WTO WMaa BJAMjaHue Bp3
OUHAHCKMCKUOT pesynTaT ce cnegHuBe:

- Emba Petpodut 59.000 €

- MNnotep 41.000 €

- PekoHcTpyKumja Ha nokpus 38.000 €

- PekoHCTpyKuMja Ha Banum Ha Bennan 13.000
€

- PemeH Ha Bennan 7.000 €

- Pe3sepsoap 3a Boga 5.000 €

- CnekrodotomeTap 5.000 €

Hap3opHuoTt opbop 3aegHO €O PUHAHCUCKUTE
uagewTan cornacHo 4n.480 op 3akOHOT 3a
TProBCKUTE JApyliTBa M pasrnega M NpoBepu
npegnor logvwHata cmeTka Ha [pywTBoTo 3a
2017 roaunHa, npepgnor FOAWIWIHUMOT M3BewWwTaj 3a
pabotata Ha [pywrsoto 3a 2017 roguHa u
npegnor Opaykata 3a pacnpegenba Ha gobukarta
3a 2017 roguHa, no wrto Ha CobpaHueTo Ha
akuuoHepu Ha AC CMUTX AL Ckonje my npeanara
ga ™™ yceou noTpebHuTe OANYKM 3@ HUBHO
yCBOjyBatbe.

HagsopHuoT oa60p, UEHEjkKM T ychosute 3a
paboTetbe ] pabotata, aHra)*XmMaHoT Ha
YnpasHuot oabop Bo 2017 roguHa BO LENOCT v
MCNOJIHN [O0BEpPeHUTe 3afA0J/KeHWja AafeHn Co
3aKOHOT 3a TProBCKUTe ApywTtBa M CTaTyToT Ha
ApywtBoTo U My npegnara Ha CobpaHWeTo Ha
akumoHepu Ha OC CMUTX AL Ckonje NO3UTUBHO
[a ro oueHu HeroBoTo paboTerbe u paboTereTo Ha
JpywTtseoTo 8o uenoct 8o 2017 roguHa.

Significant investments realized during 2017 that
had an impact on the financial results are the
following:

- Emba Retrofit 59.000 €

- Plotter 41.000 €

- Roof reconstruction 38.000 €

- Reconstruction of rollers of Velpap 13.000 €
- Belt on Velpap 7.000 €

- Water tank 5.000 €

- Spectrophotometer 5.000 €

Along with the financial reports, the Supervisory
Board in accordance with art.480 of the Law on
Trade Companies reviewed and checked the
proposal for the Annual Statement of the Company
for 2017, the proposal for the Annual Report for the
performance of the Company for 2017 and the draft
Decision for distribution of the profit for 2017, after
which he proposes to the Assembly of Shareholders
of DS SMITH AD Skopje to adopt the necessary
decisions for their adoption.

The Supervisory Board, considering the operating
conditions and the work, the engagement of the
Management Board in 2017 fully performed the
assigned duties referred to into the Law on Trade
Companies and the Statute of the Company and
proposes to the Annual Assembly of Shareholders of
DS SMITH AD Skopje to positively evaluate their
performance and the Company's operations for
year 2017.

HagzopeH ogbop / Supervisory board
Mpercenaren / President

HaH ﬂﬂmﬂean Lienhardt
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