o CobpaHneto Ha akuuoHepu Ha [pywTtso 3a
NpoW3BOACTBO Ha XapTuja u ambanaxa OC CMUTX
Al Ckonje

M3IBEWTAJ
Ha
HaasopHuot ogbop 3a ogobpyeare Ha paboTtaTta v
3a BOAEHETO Ha paboTereTo co [pywTBoTOo BO
2016 roauHa

HaasopHuot ogbop Ha [pylwTBOTO 3a NpOU3BCACTBO
Ha xapTuja n ambanaxa AC CMUTX AL Ckonje, BO
cornacHocT co opapeabute op Cratytor Ha
JpyWTBOTO Kako opraH 3af0imKeH fa ja cnegu
pabotata M ga BpwW Hagsop Bp3 paboTata Ha
YnpaBHuot ogbop, Bo TekoT Ha 2016 rogwHa
paboTelle LENOCHO BO COrMacHOCT Co 3aKoHOT 3a
Tproeckute Apywtsa u CratyToT, npuM LWTO
HajCOBECHO,  HAjOATOBOPHO U LENOCHO  BO
KOHTUHYUTET ja cnepewe pabortata Ha YnpasHUOT
oabop Ha 1C CMUTX ALl Ckonje.

1. Cnepemwe U KOHTPONA Haj ynpaByBaHeTO
M pakoBOACHETO CO [lpyWwTBOTO BO TEKOT
Ha 2016 roouxa.

Bo Ttekor Ha 2016 roguHa HagsopHuoT oabop
cornacHo oapenbute op CrartyToT Ha [pywTBoTO
pegosHo Oewe uHdoOpMUpaH 3@  LENOKYNHOTO
pabotewe Ha [pywTBOTO, BpLUELWE yBUA BO CUTE
CErMeHTW Ha paboTeH-eTO, PefoBHO M cnegelle
hMHaHCUCKNTE W3BEeWTan u CcocTojon npu  LWTO
Bplelwle cnopeibu CO OCTBAapEHUTE pesynTatu of
npeTxoAHata - Te FOAMHW UMAjkM M BO npensug
LienoKynHuTe cocToj6u BO CTONAHCTBOTO.

2. Kontpona Hapg, ynpaByBaweTo ]
pakoBoaewetTo co [ApywtBoto BO 2016
roguHa.

HaasopHuot ogbop Bo TekoT Ha 2016 roguHa oapxa
2 (oBe) cegHUUM Ha KOW PEAOBHO ro pasrnegyballe
paboTeweTo Ha OpywTBOTO 3a M3MUHATVOT NEPUOA,
Jasalle pefoBHO MNPeano3n UM  COrnacHoOCTM Ha
YnpaBHUOT oaBop 0f cBOjaTa HaANEXHOCT COrNacHo
CrartyToT.

Cnopen koHcTaTauwja Ha HapsopHuoT oabop,
YnpaBHuoT ogbop BO TEKOT Ha paboTereTo
npaBunNHO M corneayealle TEKOBHWTE YCNOBM Ha
cTonaHUcyBate U NPaBUMHO NPEB3eMalle MepKW 3a
yCneLHo paboTeme 7] 3rofiemyBsame Ha
NPOAYKTUBHOCTA Ha NPOU3BOAHMOT NpoLec.

3akny4yok op crtpada Ha HapsopHuoT opbop Ha
ApywTteoto € Aeka YnpaBHWOT 0400p M HEroBuoT
MpeTcepaTen koj BOeAHO ja uma dyHKuWjaTa Ha [p.
eHepaneH aupekTop Ha dpyLwTBOTO CO MakCUMarHo
aHraxupare Ha 4neHosutTe Ha MeHalepcKuoT TUM,

To the Annual Assembly of Shareholders of the
Company for production of paper and packaging
DS SMITH AD Skopje

REPORT
of
the Supervisory Board for approval of the
performance and conduct of operations in the
Company for year 2016

The Supervisory Board of the Company for
production of paper and packaging DS SMITH AD
Skopje, in accordance with the Statute of the
Company as a body assigned to monitor the work
process and supervise the work of the Management
Board of the Company, during 2016 worked entirely
in accordance with the Law on Trade Companies
and the provisions of the Statute of the Company,
wherein most conscientiously, most responsible
and completely in continuity monitored the work of
the Management Board of DS SMITH AD Skopje.

1. Monitoring and control over the
management and administration of the
Company during year 2016.

During 2016 the Supervisory Board in accordance
with the provisions of the Statute of the Company
was regularly informed of the overall operation of
the Company, has been presented in all segments,
regularly monitored the financial reports and the
conditions whereby performed comparisons with
the results from previous years having in mind the
overall conditions in the economy.

2. Control of the management and
administration of the Company in year
2016.

The Supervisory Board during 2016 held 2 (two)
meetings and regularly reviewed the operations of
the Company for the past period, regularly gave
proposals and approvals of it's jurisdiction to the
Management Board in accordance with the Statute
of the Company.

According to the conclusion of the Supervisory
Board, the Management Board during the working
process correctly identified the current economic
conditions and properly took measures for
successful operation and increase of the
productivity of the manufacturing process.

The conclusion of the Supervisory Board of the
Company is that the Management Board and it's
President who also acts in the capacity of First
General Manager of the Company with maximum
engagement of the members of the Management



Dos,

MOA HErOBO PAKOBOACTBO U CUTE OCTAHATU YHECHULM
BO LENOKYynHUOT npouec Ha pabotewe, JC CMUTX
All Ckonje ro ogpxa KpeoubunuteToT U peHOMeTo
Ha MNpynata JC CMWUTX Bo Penybnuka MakeaoHuja.

3. Pe3yntatu o4 eKOHOMCKO - (PUHAHCUCKaATA
peBuU3Mja u3BpuweHU oa PeBu3opcka Kyka
OUNOUT OO0 Ckonje (Deloitte DOO
Skopje) 3a 2016 roauHa.

CornacHo 3akoHoT 3a Tproeckute [pywTea W
Opanykata Ha CobpaHueTto Bo 2015 rognHa 3a ustop
Ha pesusopcka kyka OUNTOUT JOO Ckonje (Deloitte
DOO Skopje), ussplueHa € peBm3mnja Ha eKOHOMCKO -
uHaHcuckoTo paboTere Ha [pywTsoto 3a 2016
ropMHa of cTpaHa Ha oBnacTeHnTe HesaBucHU
Pesusopu op Peeusopckata kyka OUNOUT OOO
Ckornje (Deloitte DOO Skopje).

Ms3Bewrajor Ha peBu3OpUTE € U3BpWEH BO
COrnacHoCT co 3aKoHOT 3a peBu3nja Ha Penybnuka
MakepnoHuja, MerfyHapogHuTe  cTaHgapan  3a
pesn3vja U peneBaHTHUTE ETUYKM CTaHgapau Kou
OBO3MOXMWja M3roTByBawe W peanHo Mpukaxysare
Ha puHaHcuckaTa cocTojba.

Bps ocHoBa Ha WM3BewTajoT U cuTe (PUHAHCUCKM
nogatoun e yTBpAeHO pdeka: [pywTeoto uma
HEABWKHOCTMW, NOCTPOJKN WU OrNpemMa BO BKYNEH W3HOC
o MK[ 395.971 unjagun. Osue cpeacTBa BKNyYyBaaT
3eMjuwTe W rpagexHu objekT Co HeTo cerawHa
BpeaHocT op MK[ 19.679 unjagu, 3a koun OpywTBOTO
MMa caMo NpaBo Ha KOPUCTEHE M He noceayea
JOKyMeHTauMja 3a concreeHocT. [loctankata 3a
CTeKHyBare Ha COMNCTBEHOCT € BO TEK.
JononuutenHo, rpaaexHuTe objekTn Ha OpywTBOTO
co BKyneH usHoc og MKL 181.550 wnjagm (2015:
MKO 186.531 wnjagn) BknyvyyBaaT W rpagexHu
objekT oA NOroHOT 3a NPOW3BOACTBO Ha xapTuja u
xapTueHa ambanaxa Co HeTO cerallHa BpeaHOCT 04
MK[ 48.970 wnjapu (2015: 51.672 unjagu), koun og 1
jaHyapn 2011 roguHa ce HagBop of ynoTpeba.
papexHuTe 00jeKTM BKyd4yBaar U OCHOBHW
cpeAcTsa CO HETO CMETKOBOACTBEHA BPEAHOCT of
MK 56.032 unjapu (2015: 55.305 wnjagn) 3a kowu
JpylwTBOTO He nocegysa TUTyNap Ha COMCTBEHOCT,
TYKY UMa NpaBo Ha KopUCTeHe.

3a munarara 2016 roguHa, 3aknydHo co 31.12.2016
OpywrsoTto octBapu Heto pobueka o MK[
16.604.315,00 (wecHaeceT MUMUOHU
LIECTOTUHUMYETMPU  UMjagn  TpuUcTauneTHaeceT)
(2015:MKQ 33.234 nnjagw).

On BkynHWOT K3HOC Ha obepckute, MK[ 137.184
unjagu ce KOH NOBp3aHuTE CTpaHW, a Of BKYMHWOT
nsHoc Ha kpeautu, MK 234.366 wnjagn Bo uenoct
ce ogHecyBaaTt Ha Heobe30eaeHu KpeauT 3eMeHn of
NOBP3aHW CTPaHW.

3Ha‘-lajHVI WHBECTUUUKN peanunsmpaHn BO TEKOT Ha

team, under his direction, and all other participants
in the process of operation, DS SMITH AD Skopje
maintained the credibility and reputation of the DS
SMITH Group in Republc of Macedonia.

3. Results of the economic - financial
revision conducted by the Audit
Company Deloitte DOO Skopje for year
2016.

In accordance with the Law on Trade Companies
and the Decision of the Assembly in 2015 for
selection of Audit Company Deloitte DOO Skopje, a
revision had been conducted of the economic and
financial performance of the Company for year
2016 by independent auditors authorized by the
Audit Company Deloitte DOO Skopje.

The auditors Report is conducted in accordance
with the Audit Law of the Republic of Macedonia,
International Standards on Auditing and the
relevant ethical standards that enabled the
preparation and fair presentation of the financial
position.

On the basis of the Report and all financial
information hereby is established that: The
Company has real estate, buildings and equipment
in total worth of MKD 395.971 thousand. These
assets include land and buildings with total current
worth of MKD 19.679 thousand, for which the
Company has only usage right and do not own
ownership documentation. The process of
acquiring ownership is ongoing.

Additionally, the buildings of the Company in total
worth of MKD 181.550 thousand (2015. MKD
186.531 thousand) include buildings from the paper
and paper packaging production line with total
current worth of MKD 48.970 thousand (2015:
51.672 thousand), that since 1 of January 2011 are
out of use. The buildings also include fixed assets
with a net carrying amount of MKD 56.032
thousand (2015: 55.305 thousand) for which the
Company does not have ownership, but has the
right to use.

For the last 2016, as of 31.12.2016 the Company
realized net profit of MKD 16.604.315,00 (sixteen
million six hundred and four thousand) (2015:MKD
33.234 thousand three hundred and fifteen).

Of the total amount of liabilities, MKD 137.184
thousand are towards related parties, and of the
total amount of credits, MKD 234.366 thousand
refer to unsecured credits obtained from related
parties.

Significant investments realized during 2016 that
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2016 roguHa koum wWTO wuMmaa BnujaHme Bp3 had an impact on the financial results are the
PUHAHCUCKMOT pesynTarT ce cneaHvBe: following:

- WHpycTpucka BpaTta 4.800 €

- 3ByyHa kabuHa 14.042 €

- MawwuHa 3a npeca 11.000 €

- KyjHa 3a nenak 30.000 €

- MawwvHa 3a npoussoacTteo TST 18.052 €

- MauwwmHa 3a npoussogeteo BOBST 311.932 €

- ActanTtupare Ha naT npeg ynpasHa 3rpaga
28.600 €

- PekoHCTpyKunja Ha rpagexHun objektn BO
Mauapwm 25.405 €

Industrial door 4.800 €

Sound cabin 14.042 €

Press machine 11.000 €

Kitchen for glue 30.000 €

Production machine TST 18.052 €
Production machine BOBST 311.932 €
Road paving in front of the administrative
building 28.600 €

Reconstruction of buildings in Madzari
25.405 €

HapsopHuotr oabop, uUeHejkv v ycnosute 3a The Supervisory Board, considering the operating
paboterwse u paboTara, aHraxmaHoT Ha YnpaeHuoT conditions and the work, the engagement of the
onbop Bo 2016 roguHa BO uenoct ru wucnonHu Management Board in 2016 fully performed the
fAoBepeHnUTe 3apomkeHunja aagaeHn co CratytoT Ha assigned duties refered to into the Statute of the
OpywTtBoto u My npegnara Ha CobpaHuetro Ha Company and proposes to the Annual Assembly of
akumoxepu Ha 1IC CMUTX ALl Ckonje nosutueHo Aa Shareholders of DS SMITH AD Skopje to positively
ro oueHn HerosoTo paboTerwe U pabotewero Ha evaluate their performance and the Company's
OpywreoTo Bo uenocT 8o 2016 roguHa. operations for year 2016.

Hag3aopeH ogbop / Supervisory board
MpeTtcenaren / President

>KaH Jlnenxapar / Jean Lienhardt




